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ORIGINAL LISTING 


Number of Shares of Common Stock 
Issued and Outstanding as of February 25, 1974: 
including 91,439 Treasury Shares: 5,589,247 


Number of Stockholders of Record 
as of February 25, 1974: 
3,274 


SHARES APPLIED FOR BUT NOT YET ISSUED 

In addition to shares presently issued, application is being made for the listing, upon official notice of 
issuance, of 114,942 shares of General Cinema Corporation Common Stock which are reserved for issuance 
upon the exercise of outstanding options and 225,000 shares of such stock which are reserved for issuance 
upon the exercise of presently outstanding warrants. See “Options, Warrants, Conversion Rights, Etc.” 
herein. 


AUTHORITY FOR ISSUANCE 

General Cinema's Qualified Stock Option Plan was adopted by its Board of Directors on February 29, 
1964 and approved by its Shareholders on April 13, 1964 and amended with the approval of its Shareholders 
on April 8,1968 and April 13,1970. 


HISTORY AND BUSINESS 

General 

General Cinema Corporation, a Delaware corporation formed in 1950, is the outgrowth of a theatre 
business originally organized in 1922. It is the successor to a Massachusetts corporation formed in 1937 for 
purposes of constructing and operating drive-in theatres. Its charter is of unlimited duration. At the present 
time, General Cinema is primarily engaged in the operation of motion picture theatres, located primarily in 
or near shopping centers, and in the production and distribution of soft drinks, principally Pepsi-Cola prod¬ 
ucts. During the past five years General Cinema has also made investments in a television station and 
several radio stations, principally FM. In addition. General Cinema has recently commenced financing the 
development of a chain of retail furniture warehouse showrooms. As used herein “General Cinema” refers 
to General Cinema Corporation alone or with one or more of its subsidiaries, as the context may require, 
and the term “theatre” means one auditorium, a twin cinema being considered two theatres. 

General Cinema believes that in terms of gross revenues and number of theatres in operation it is the 
largest theatre chain in the United States. At October 31, 1973, General Cinema operated 458 motion picture 
theatres at 289 locations in 35 states. General Cinema through acquisitions began producing and distributing 
soft drinks in 1968 and believes that in terms of gross revenues it is the largest independent bottler 
of Pepsi-Cola products for sale in the United States. General Cinema also produces and distributes 7 Up, 
Dr Pepper and other soft drinks in many of its markets. Through 21 beverage plants, located in nine states. 
General Cinema serves markets with an estimated population of over 14,000,000. 
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The following table summarizes the relative contributions of the theatre and beverage operations 
to General Cinema’s revenues and income before federal income taxes and extraordinary items and after 
allocation of all applicable parent company interest and services for the periods indicated including the 
pooled revenues and income of American Pepsi-Cola Bottlers, Inc. (“American Pepsi”) which was acquired 
on March 30,1973: 


Year Ended _ Revenues _ Pre-Tax Income 


October 31, 

Theatres 

Beverages 

Theatres 

Beverages 

1969 

40.2% 

59.8% 

74.5% 

25.5% 

1970 

39.2% 

60.8% 

75.7% 

24.3% 

1971 

41.2% 

58.8% 

68.9% 

31.1% 

1972 

45.3% 

54.7% 

69.7% 

30.3% 

1973 

47.9% 

52.1% 

66.4% 

33.6% 


Theatre Operations 

At October 31, 1973 General Cinema operated 412 indoor theatres and 46 drive-in theatres. Of the in¬ 
door theatres, 387 are located in or near shopping centers. General Cinema is the operator of refreshment 
stands at all but two of its indoor theatres and at most of its drive-in locations. 

The following table indicates the number of theatres in which General Cinema had a 100% interest at 
the dates indicated. In addition, at October 31, 1973, General Cinema had a 50% interest in 5 drive-in and 
16 indoor theatres, and a 25% interest in 2 drive-in theatres. 


Year Ended October 31, 



1969 

1970 

1971 

1972 

1973(1) 

Indoor 

142 

181 

218 

321 

396 

Drive-In 

45 

45 

45 

44 

41 


(1) Between October 31, 1973 and April 30, 1974, 32 additional indoor theatres were opened. 

Indoor Theatres. General Cinema has concentrated its theatre expansion in recent years on indoor 
theatres located in or near shopping centers in suburban areas of high population density and has been 
emphasizing multi-theatre units in new openings. General Cinema’s other indoor theatres are located in 
resort, suburban and downtown areas. Most of General Cinema’s theatres show first-run movies. General 
Cinema believes that expansion of its theatre operations will continue to be primarily in or near shopping 
centers. 

Drive-In Theatres. Of the wholly owned drive-in theatres operated by General Cinema at October 
31, 1973, thirteen were owned and two leased with purchase options, representing a total of approximately 
359 acres of land, including approximately 11,450 feet of commercial frontage on highways located near 
large metropolitan areas. The pre-tax profits of the drive-in operations have declined substantially in the 
last few years. General Cinema has commenced phasing out drive-in operations by leasing properties owned 
in fee for commercial development, selling leased properties and allowing leases to expire. 

Competition. General Cinema’s theatres are subject to varying degrees of competition in the particular 
areas in which they operate. Films are licensed on a theatre-by-theatre and picture-by-picture basis and the 
theatres operated by General Cinema face competition from all other exhibitors in the same market area 
both with respect to the obtaining of potentially profitable pictures for exhibition and the attraction of 
patrons. General Cinema faces competition from theatres operated by other chains as well as those of 
individual independent operators. Motion picture theatres also compete with television and other forms 
of entertainment. General Cinema’s revenues and income are also affected by the quality of, and public 
response to, the motion pictures which are produced during the year. 
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Beverage Operations 

General Cinema commenced soft drink bottling and distributing in March, 1968 by acquiring American 
Beverage Corporation, a publicly-owned corporation, thereby obtaining the Pepsi-Cola franchises for 
Miami, Florida and Akron, Dayton and Youngstown, Ohio. The acquisition also included a beverage 
plant in Houston, Texas where Schweppes and Golden Age beverages are produced. In November, 1968 
General Cinema acquired Pepsi-Cola Allied Bottlers, Inc., which held Pepsi-Cola franchises for Jackson¬ 
ville, Gainesville and Ocala, Florida; Savannah, Georgia; Charleston, West Virginia; Lynchburg, Virginia; 
and Bloomington, Seymour and Vincennes, Indiana. 

General Cinema further expanded its beverage operations through other acquisitions in 1968 and 1969, 
principally in the Cleveland, Ohio and Atlanta, Georgia areas, and in December, 1972 acquired a 7 Up 
franchise in Atlanta, Gainesville and Macon. On March 30, 1973 General Cinema acquired Pepsi-Cola and 
other franchises for the Sacramento, California; Springfield, Ohio and Winston-Salem, Greensboro and 
Elkin, North Carolina areas through the acquisition of American Pepsi for 559,909 shares of General Cinema 
Common Stock. In October 1973, General Cinema acquired the Pepsi-Cola franchise for the Roanoke, 
Virginia area for $1,710,000. 

General Cinema beverage operations involve primarily the bottling, canning and marketing of products 
of the Pepsi-Cola Company, a division of PepsiCo., Inc., under exclusive franchises. These products in¬ 
clude Pepsi-Cola and Diet Pepsi-Cola, and in a few cases, Mountain Dew, Patio flavors and Teem. General 
Cinema also packages and sells 7 Up and Dr Pepper in certain areas pursuant to exclusive franchises from 
The Seven-Up Company and Dr Pepper Company. General Cinema does substantially all its own bottling 
and canning and also bottles and cans soft drinks for others. 


The territories covered by General Cinema’s beverage franchises, the principal 
and the estimated population for such territories are set forth in the following table: 

products sold therein 

Estimated 

Metropolitan Areas 

California 

Principal Products 

Population (1 ] 

Sacramento 

Florida 

Pepsi-Cola 

838,000 

Miami, Miami Beach, Jacksonville, 
Gainesville, Ocala, Coral Gables 
and St. Augustine 

Georgia 

Pepsi-Cola and 7 Up (also Dr Pepper in 
Gainesville and Ocala) 

3,006,000 

Atlanta, Savannah, Athens and 
Gainesville 

Indiana 

Pepsi-Cola (also 7 Up and Dr Pepper in 
Savannah and Athens and 7 Up in At¬ 
lanta, Gainesville and Macon) 

2,455,000 

Bloomington, Seymour and Vincennes 

North Carolina 

Pepsi-Cola (also Dr Pepper in Blooming¬ 
ton and Vincennes) 

490,000 

Winston-Salem, Greensboro and Elkin 

Ohio 

Pepsi-Cola, Dr Pepper, 7 Up and Tru- 
Ade(2) 

1,147,000 

Cleveland, Akron, Dayton, Sandusky, 
Springfield, Youngstown, Wooster 
and Kent 

Virginia 

Pepsi-Cola and Dr Pepper 

5,486,000 

Lynchburg, Roanoke 

West Virginia 

Pepsi-Cola(3) 

632,000 

Charleston 

Pepsi-Cola, Dr Pepper and 7 Up 

Total 

346,000 

14,400,000 
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(1) Population figures based on estimates as of August, 1973 supplied by PepsiCo, Inc. 

(2) Dr Pepper and 7 Up are distributed in all but three counties. 

(3) Dr Pepper is also distributed in Lynchburg. 

General Cinema also bottles Golden Age, its own line of flavored soft drinks, and has a franchise 
for Schweppes products in Houston, Texas with an estimated population of 1,901,400. In addition, General 
Cinema sells Golden Age or Julep in a number of its market areas, markets Frostie soft drinks in Lynchburg 
and in portions of Florida and Georgia and distributes Tru-Ade in Lynchburg. 

Production and Raw Materials. Each of General Cinema’s franchised beverage products is made from 
concentrates manufactured solely by the particular franchisor, which owns the formula for such concentrate 
and the trade names and trademarks for such products. General Cinema purchases all of its concentrate 
requirements for its franchised beverage products from the franchisors and prepares the various beverages 
from prescribed formulae. 

General Cinema also purchases bottles, bottle caps, cans, cartons, cases, pre-mix containers, coolers and 
vending equipment from manufacturers approved by its franchisors; however, General Cinema is not de¬ 
pendent upon a single source for these supplies. Other items such as sugar and carbon dioxide are purchased 
in the general market. 

None of the materials used by General Cinema is presently in short supply. However, the supply of 
these materials could be affected adversely by government controls or national emergency conditions. From 
time to time, glass and sugar have been in short supply and the price of sugar is subject to wide fluctuations. 

General Cinema believes that it is adequately insured against product liability arising out of the produc¬ 
tion and sale of its beverage products. 

Franchise Terms. The PepsiCo, Inc. franchises grant the exclusive right to produce and sell the 
products covered and to use the trade names and trademarks pertaining thereto in the franchised territories. 
Under the franchise agreements no payments are required by General Cinema other than for concentrate 
purchases. The franchises, which are not assignable, require General Cinema to purchase concentrate solely 
from PepsiCo, Inc. at prices fixed by it; to follow specific formulae in the production process; to maintain 
adequate productive capacity; to meet various quality control standards in its plants; and to promote vigor¬ 
ously the sale and distribution of the beverage products covered. Each franchise may be terminated by 
PepsiCo, Inc. at its option in the event of failure by General Cinema to comply with its terms and conditions 
or in the event control of General Cinema is transferred without PepsiCo’s consent. General Cinema’s ex¬ 
clusive franchises for 7 Up, Dr Pepper and Schweppes products contain similar terms and conditions. 

The territorial exclusivity and certain other requirements of the franchises granted by seven major soft 
drink companies, including PepsiCo, Inc., 7 Up and Dr Pepper are the subject of an FTC complaint. See 
“FTC Complaints Against Franchisors”. 

Marketing and Distribution. General Cinema serves its market through 21 beverage plants and 8 major 
distribution warehouses. It sells its products through route salesmen and distributors who service various 
retail outlets. General Cinema owns and leases from others, coolers and vending machines which dispense 
its products in factories, offices, schools, stores, service stations and other locations. In some instances the 
Company sells or leases such machines to location owners or pays a percentage of gross vending machine 
revenues to the location owners. 

During General Cinema’s most recent fiscal year, approximately 84% of total dollar beverage sales were 
accounted for by packaged products and 16% by pre-mix and syrup products. Approximately 61% of Gen¬ 
eral Cinema’s packaged beverage sales were accounted for by returnable bottle products, 11% by non- 
returnable bottle products and 28% by canned products. See “Government Regulation of Soft Drinks” with 
respect to proposed legislation limiting the use of non-returnable bottles and cans. 
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General Cinema's marketing activities are supported by extensive advertising and sales promotion cam¬ 
paigns. Expanding on national advertising by Pepsi-Cola and General Cinema’s other franchisors, General 
Cinema, pursuant to cooperative advertising agreements with its franchisors negotiated from time to time, 
advertises in local media of all types and makes use of point-of-purchase displays keyed to local and national 
advertising themes. General Cinema also erects illuminated signs in high traffic locations, and participates 
in community projects such as beauty pageants, golf tournaments and county fairs, with particular emphasis 
on special events at schools, colleges and youth centers in the franchise territories. 


Seasonal and Competitive Conditions. The soft drink business is highly competitive. Competition 
among soft drinks of all kinds, including both carbonated and non-carbonated and citrus and non-citrus 
drinks, and particularly among cola drinks, is strong in all of General Cinema’s markets. Such competition 
is from both nationally known and advertised soft drinks and from various locally marketed soft drinks. 
Price reduction promotions of the products of both General Cinema and its competitors in General Cinema’s 
markets and other competitive conditions from time to time result in reduced wholesale prices for General 
Cinema’s products in various areas. A principal competitive technique in the industry has been the use of 
different sizes and types of containers, both returnable and non-returnable. 

General Cinema’s beverage business is seasonal with the largest volume occurring in the quarters 
ending July 31 and October 31. Weather conditions have an effect on General Cinema’s sales although 
General Cinema’s geographic diversification has tended to lessen the impact of local weather conditions. 


Government Regulation of Soft Drinks. The production, marketing and labeling of soft drinks are 
subject to regulation by the United States Food and Drug Administration (“FDA”) and other Federal, state 
and local agencies. 

Prior to 1970 General Cinema bottled dietary soft drinks containing cyclamate artificial sweeteners. 
As a precautionary health measure, the FDA banned the use of cyclamates in soft drinks effective Jan¬ 
uary 1, 1970. Accordingly, General Cinema’s franchisors terminated the use of cyclamate sweeteners, and 
saccharin, a cyclamate-free sweetener, has been introduced into all of General Cinema’s diet soft drink 
products. The FDA has adopted regulations which limit the amount of saccharin which can be used 
in soft drinks. According to General Cinema’s franchisors, the saccharin content of each of their dietary 
soft drink products is within the prescribed limits. Should the results of studies being conducted by the 
FDA and other groups cause the FDA to withdraw approval for use of saccharin, General Cinema would 
have to cease manufacturing dietary soft drinks unless a satisfactory reformulation could be accomplished. 
Sales of dietary soft drinks during the fiscal year ended October 31, 1973 accounted for approximately 4% 
of General Cinema’s total soft drink sales. 

Federal, state and local legislation has been proposed, and in certain localities enacted, to prohibit or 
discourage in various ways the use of non-returnable containers. To General Cinema’s knowledge, no such 
legislation has been enacted in any of its soft drink marketing areas. General Cinema is unable to predict 
what impact such legislation, if adopted in General Cinema’s franchise areas, would have on revenues and 
income. 

Under the Federal Consumer Product Safety Act adopted in October, 1972, a Consumer Product 
Safety Commission has been appointed to promulgate and enforce consumer product safety standards as 
well as conduct product safety information and research programs. Actions of this commission could involve 
the soft-drink industry. General Cinema does not know what effects, if any, such actions, if initiated, would 
have on earnings. 

FTC Complaints Against Franchisors. On July 15, 1971, the Federal Trade Commission ( FTC ) 
issued complaints against seven major soft drink companies, including PepsiCo, Inc., Dr Pepper Company, 
and The Seven-Up Company, claiming that their territorial and customer restrictions on licensed bottlers 
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are anti-competitive in violation of Section 5 of the Federal Trade Commission Act. General Cinema is not 
a party to these proceedings. Relying on decided cases involving other industries which have held terri¬ 
torial and other restrictions invalid, the FTC has proposed orders which would prohibit the franchisors from 
attempting to enforce directly or indirectly restrictions on the territories in which the franchisees may con¬ 
duct their businesses or the persons or classes of persons to whom soft drinks may be sold. PepsiCo, Inc. 
and other franchisors of General Cinema have stated publicly that they intend to defend their bottling 
franchise agreements in this proceeding. General Cinema is unable to predict how long it will take to 
resolve this controversy with respect to bottling franchises, whether the FTC complaints will be sustained 
or what effect a sustaining of the complaints and the consequent elimination of territorial restrictions would 
have on General Cinema’s business. 


Communication Investments 

At October 31, 1973, General Cinema had invested a total of $7,676,000 in securities of five corpora¬ 
tions which operate FM radio stations in Philadelphia, Cleveland, Houston and Chicago and AM and FM 
radio stations in Atlanta. The securities in each case are convertible into 80% of the common stock of the 
respective corporations. In the event of such conversion, General Cinema has an option to acquire the 
remaining common stock of the corporation at a price based on appraised value. At present, General Cinema 
has no plans with respect to the acquisition of such control. A Chicago citizens group objecting to General 
Cinema’s acquisition of securities of the corporation operating an FM radio station in Chicago has entered 
an appeal in the District of Columbia Circuit Court of Appeals from the order of the Federal Communica¬ 
tions Commission permitting the acquisition. General Cinema believes the defense of this appeal will be 
successful. General Cinema also owns approximately 96% of the outstanding common stock of Coral Tele¬ 
vision Corporation (“Coral”), which operates an independent VHF-TV station, WCIX - Channel 6, in Miami, 
Florida. Coral is consolidated in General Cinema’s financial statements, but its revenues and expenses are 
deferred as Coral is considered to be in a developmental phase. 

All of the foregoing radio and television stations are currently operating at a loss, but General Cinema 
believes that the values of its investments are not less than their respective costs. General Cinema is re¬ 
evaluating its participation in the broadcasting industry. No further investments are contemplated until 
the developmental phase of General Cinema’s existing investments is completed and the operations of the 
broadcasting group are profitable when taken as a whole. 


Retail Furniture Investment 

In September, 1972, General Cinema entered into an agreement to finance the development of a chain 
of retail furniture warehouse stores through Alperts, Inc. (“Alperts”), a corporation formed for this pur¬ 
pose. General Cinema’s initial investment in the first store was $500,000 through the purchase of $300,000 of 
subordinated notes convertible into 70% of the equity of Alperts and $200,000 more of non-convertible sub¬ 
ordinated notes. If the results of operations of all of the Alperts’ stores subject to the arrangement meet or 
exceed certain projections prior to December 31, 1974, General Cinema will have an obligation to convert its 
notes and eventually to purchase the balance of the outstanding common stock of Alperts. 

The agreement initially contemplates the opening of a total of five stores and if certain conditions are 
met, five additional stores. The first store opened in a suburb of Providence in October, 1972, and reached its 
first year’s targeted sales figure. Additional stores opened in Albany and Buffalo earlier this year. General 
Cinema provides financing through loans of up to $500,000 to Alperts for each new location and makes 
available working capital and guarantees leases where necessary. Each store other than the first is operated 
through a subsidiary of Alperts, the stock and notes of which will be pledged to General Cinema to secure 
the loans made by General Cinema. The location and opening of additional stores, their original budgets, 
and financing in excess of that provided by General Cinema is subject to the approval of General Cinema 
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through its representation on the Board of Directors of Alperts. Under the terms of the agreement, the 
day-to-day operations are managed by Frederic and Hershel Alpert, who have been in retail furniture 
merchandising since 1958. 


PROPERTY DESCRIPTION 


Theatres 

As of October 31, 1973 General Cinema leased all but six of its indoor theatres and thirteen of its 
drive-in theatres. Most of General Cinema theatre leases provide for rental based on gross receipts subject to 
an annual minimum. The aggregate annual minimum rental commitment for all theatre leases having a term 
of three years or more at October 31, 1973 was approximately $11,960,000. In addition to rent, General 
Cinema is obligated to pay taxes, utilities, maintenance costs and certain other miscellaneous expenses. 

General Cinemas indoor theatre leases generally have an initial term of 20-25 years and contain renewal 
options for an additional 10-20 years exercisable by General Cinema. The initial terms of most of such leases 
expire after 1984. 

As of October 31, 1973 almost all of the theatre leases contained renewal options. In a majority of 
instances, the renewal options provide for continuation of the same rental in effect at the end of the original 
term, subject in many cases to cost of living adjustments. 

Most of General Cinema’s indoor theatres have been built within the past five years. General Cinema 
believes they are modern and well equipped and that its indoor and drive-in theatre refreshment facilities 
are well maintained and adequate with respect to the related theatre capacities. 


Beverage Plants 

General Cinema operates twenty-one beverage plants of which seven are owned and fourteen are leased. 
The plants are located in nine states and contain an aggregate floor area, including warehouse space, of 
approximately 1,600,000 square feet. The plants have an aggregate daily productive capacity on a single¬ 
shift basis equivalent to approximately 306,600 cases of 24 eight-ounce units. In addition to bottling lines, 
four of the plants have canning facilities and one plant does canning only. Aggregate annual rentals for 
the leased plants and leased equipment are approximately $3,324,585. Leases for General Cinema s bever¬ 
age plans have termination dates ranging from 1974 to 1998. General Cinema leases the bottling equip¬ 
ment in its Charleston, Dayton, Akron, Youngstown, Miami, Cleveland and Atlanta plants and the canning 
equipment in its Seymour plant. General Cinema owns the equipment in its remaining bottling plants. 

General Cinema operates eight major warehouses and, in addition, General Cinema distributors operate 
from sixteen other warehouses. 

General Cinema believes that all of its beverage plants and warehouses are adequately equipped for 
carrying on their activities. Productive capacity on a single-shift basis is generally sufficient for General 
Cinemas present requirements except during the summer months when a number of plants go on double 
shifts. In certain locations in which General Cinema does not have canning facilities it meets its requirements 
through cooperative or other purchasing arrangements from canning facilities owned by others. 


AFFILIATED COMPANIES 

The following is a list of the Subsidiaries of General Cinema (excluding inactive Subsidiaries where no 
shares have been issued) as at the close of business on October 31, 1973: 

Wholly Owned Subsidiaries. The voting securities of each of the following subsidiaries are 100% 
owned by General Cinema or by a wholly owned subsidiary of General Cinema. 
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Number of Shares 
Year End 

State of 

Name 

October 31, 1973 

Incorporation 

A.B.C. Advertising Corp 

10 

Ohio 

Academy Cinema Corp. 

100 

Minnesota 

Airway Drive-In Theatre Co., Inc. 

10 

Missouri 

Barclay Leasing Corp. 

100 

New Jersey 

Brooklyn Plaza Cinema, Inc. 

400 

Minnesota 

Capital Plaza 

250 

Texas 

Chantos Advertising, Inc. 

10 

Ohio 

Compton Theatre Corp. 

10 

Minnesota 

Fram-Gard Theatre Corp. of Delaware. 

104 

Delaware 

France Drive-In Corp. 

100 

Minnesota 

Galleria Cinema, Inc. 

50 

Texas 

Gateway Cinema, Inc. . 

350 

Texas 

GCC-American, Inc. 

100 

Delaware 

G C C — Beverages, Inc. 

490 

Delaware 

G.C.C. Mann Corp. 

100 

Minnesota 

G.C. Theatre Corp. of California 

500 

California 

General Cinema Corp. of Arizona, Inc. 

600 

Arizona 

General Cinema Corp. of Arkansas 

100 

Arkansas 

General Cinema Corp. of California, Inc. 

1,000 

California 

General Cinema Corp. of Connecticut 

400 

Connecticut 

General Cinema Corp. of Florida 

30 

Florida 

General Cinema Corp. of Georgia 

10 

Georgia 

General Cinema Corp. of Illinois 

2,000 

Delaware 

General Cinema Corp. of Indiana 

10 

Indiana 

General Cinema Corp. of Iowa 

500 

Iowa 

General Cinema Corp. of Kentucky 

100 

Kentucky 

General Cinema Corp. of Louisiana 

200 

Louisiana 

General Cinema Corp. of Maryland, Inc. 

10 

Maryland 

General Cinema Corp. of Massachusetts 

500 

Massachusetts 

General Cinema Corp. of Michigan 

250 

Michigan 

General Cinema Corp. of Missouri 

25 

Missouri 

General Cinema Corp. of New Mexico, Inc. 

400 

New Mexico 

General Cinema Corp. of New York, Inc. 

10 

New York 

General Cinema Corp. of North Carolina 

350 

North Carolina 

General Cinema Corp. of Ohio 

25 

Ohio 

General Cinema Corp. of Oklahoma, Inc. 

55 

Oklahoma 

General Cinema Corp. of Pennsylvania 

10 

Pennsylvania 

General Cinema Corp. of Rhode Island 

75 

Rhode Island 

General Cinema Corp. of South Carolina 

100 

South Carolina 

General Cinema Corp. of Tennessee 

800 

Tennessee 

General Cinema Corp. of Texas 

400 

Texas 

General Cinema Corp. of Virginia 

10 

Virginia 

General Cinema Corp. of Washington 

10 

Washington 

General Cinema Corp. of Wisconsin 

21 

Wisconsin 

General Drive-In Corp. 

10 

Delaware 

Grand Central Mall Cinema, Inc. 

200 

West Virginia 

Gulfgate Leasing Corp. . 

400 

Texas 

Hackensack General Theatre Corp. 

50 

New Jersey 

Holiday General Corp. 

1,998 

Massachusetts 
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Name 

Number of Shares 
Year End 
October 31, 1973 

State of 
Incorporation 

Jersey Division Realty Corp. 

50 

New Jersey 

Jersey Second Division Corp. 

100 

New Jersey 

Laconia Theatre Corp. 

. 100 

New Hampshire 

Lagoon Cinema Corp. 

1,500 

Minnesota 

Mann Cinema Corp. . . 

100 

Minnesota 

Manns Edina Corporation 

10 

Minnesota 

Midwest Theatres Corporation 

50 

Missouri 

Morris Plains General Theatre Corp. 

50 

New Jersey 

Northtown Cinema, Inc. 

100 

Minnesota 

Northwood Leasing Corp. 

150 

Maine 

Orpheum Minneapolis Cinema Corp. 

100 

Minnesota 

Orpheum St. Paul Cinema Corp. 

100 

Minnesota 

Pepsi-Cola Bottlers of Akron, Inc. 

250 

Ohio 

Pepsi-Cola Bottlers of Winston-Salem, Inc. 

6,800 

North Carolina 

Pepsi-Cola Bottlers of Youngstown, Inc. 

75 

Ohio 

Reno Sparks Cinema, Inc. 

1,250 

Nevada 

Renton Village Cinema, Inc. 

400 

Washington 

Route 42 Cinema, Inc. 

10 

New York 

South Florida Beverage Corp. 

100 

Florida 

Southdale Leasing Corp. 

400 

Minnesota 

Southtown Cinema Corp. 

100 

Minnesota 

State Cinema Corp. 

10 

Minnesota 

Strand Cinema Corp. . . 

100 

Minnesota 

Suburban Cinema Corp. 

100 

Minnesota 

Suburban General Corp. 

10 

Florida 

Timonium Concessions, Inc. 

10 

Maryland 

Timonium Drive-In Theatre Corp. 

750 

Maryland 

Timonium Realty Corp. 

10 

Maryland 

Totowa General Corp. 

50 

New Jersey 

Trail General Corp. 

10 

Florida 

Troy Hills General Theatre Corp. 

50 

New Jersey 

Union General Theatre Corp. 

50 

New Jersey 

University General Corp. 

10 

Florida 

Varsity Cinema Corp. 

100 

Minnesota 

Westgate Cinema Corp. 

100 

Minnesota 

Westwood Triplex Cinema, Inc. 

500 

California 

World Cinema Minneapolis Corp. 

100 

Minnesota 

World Cinema St. Paul Corp. 

100 

Minnesota 


Majority Owned Subsidiary. The voting securities of the following company is 96V2% owned 
General Cinema. 

Number of Shares 

Year End State of 

Name October 31, 1973 Incorporation 


Coral Television Corp. 


3,648 


Florida 
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50% Owned Subsidiaries. The voting securities of each of the following subsidiaries are (or when 
issued will be) 50% owned by General Cinema. 


Name 


State of 
Incorporation 


Bedford Mall Cinema, Inc. 

College Square Cinema, Inc. 

Des Moines Drive-In Theatre Company 

Hanover Mall Cinema, Inc. 

Harundale Cinema, Inc. 

Harundale Operating Corp. 

Lincoln Realty Corporation 

* Madison Cinema, Inc. 

* Madison Leasing Corp. 

Meyerland Cinema, Inc. 

Meyerland Leasing Corp. 

Midway Drive-In Theatre Co. 

Nashua Mall Cinema, Inc. 

Natick Auto Theatre Corporation 

Natick Concessions, Inc. 

Omaha Drive-In Theatre Company 
Polk Realty Corporation 

Shoregate Cinema, Inc. 

Westgate Brockton Cinema, Inc. 

Westgate Cinema, Inc. 

Westgate Leasing Corp. 


New Hampshire 

Iowa 

Iowa 

Massachusetts 

Maryland 

Maryland 

Nebraska 

New Jersey 

New Jersey 

Texas 

Texas 

Iowa 

New Hampshire 

Massachusetts 

Massachusetts 

Iowa 

Iowa 

Ohio 

Massachusetts 

Massachusetts 

Massachusetts 


° At November 1, 1973, General Cinema Corporation purchased remaining 50% interest in these 
corporations. 


PRINCIPAL STOCKHOLDERS 

So far as is known to the management of General Cinema, the only persons who owned of record or 
beneficially more than 10 per cent of the outstanding stock of the Company as of February 25, 1974 are 


as follows: 

Type of 

Number of 

Approximate 
% of 

Name 

Ownership 

Shares Owned 

Outstanding 

Richard A. Smith 

Record and Beneficial 

429,204(1) 

8% 


Beneficial only 

47,515(2) 

1% 


Of record only 

271,261(3) 

5% 

Nancy J. Marks 

Record and Beneficial 

391,216(1) 

7% 

Of record only 

187,261(4) 

3% 

Marian J. Cohn 

Record and Beneficial 

224,428 

4% 

Of record only 

373,188(5) 

7% 


(1) Does not include 18,045 shares of such stock owned by Marian Realty Company of which Richard 
A. Smith is an officer and director and of which both he and Nancy J. Marks are each 24% stockholders. 
26% of the shares of said Marian Realty Company are owned by the trust under the will of Philip Smith 
for the benefit of Richard A. Smith of which Mr. Smith is a trustee and 26% of such shares are owned by 
the trust under the Will of Philip Smith for the benefit of Nancy J. Marks of which both Richard A. Smith 
and Nancy J. Marks are trustees. 

(2) Represents 47,515 shares owned by Smith Management Company of which Mr. Smith owns all of 
the outstanding shares of common stock. Does not include (a) 39,121 additional shares which are owned of 
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record and beneficially by his wife and minor children, (b) 2,155 additional shares owned by A-D-R 
Charitable Foundation Trust in which Mr. Smith's children have a remainder interest and of which 
Mr. Smith is the donor and his wife a co-trustee, and (c) 105,172 additional shares owned by a trust for 
the benefit of Mr. Smith's minor children of which his wife is a co-trustee. Beneficial ownership of such 
105,172 shares is disclaimed by Mr. Smith. 

(3) Represents (a) 165,594 shares owned by a trust for the benefit of Nancy J. Marks, the sister of 
Richard A. Smith, under the will of Philip Smith of which Richard A. Smith is a co-trustee (b) 667 shares 
owned by a trust for the benefit of the children of Nancy J. Marks of which Mr. Smith is a co-trustee, and 
(c) 105,000 shares owned by another trust for the benefit of Mrs. Marks' children of which Mr. Smith is 
sole trustee. Mr. Smith disclaims beneficial ownership of the shares owned by all of said trusts. 

(4) Represents (a) 186,594 shares owned by a trust for the benefit of Richard A. Smith under the will 
of Philip Smith of which Mrs. Marks is co-trustee, and (b) 667 shares owned by the trust referred to in 
note (3)(b) for the benefit of Mrs. Marks' children of which Mrs. Marks is co-trustee. Mrs. Marks disclaims 
beneficial ownership of the shares owned by both said trusts. 

(5) Represents the shares owned by the trusts mentioned in the foregoing notes (3)(a) and (4)(a) 
of which Marian J. Cohn, the mother of Richard A. Smith and Nancy J. Marks, is a co-trustee. Mrs. Cohn 
disclaims beneficial ownership of the shares owned by each of said trusts. 


MANAGEMENT 

The directors and executive officers of General Cinema are as follows: 


Name 

Tide 

Address 

Richard A. Smith 

Chairman of the Board 
and President 

500 Boylston Street 

Boston, Massachusetts 02116 

Melvin R. Wintman 

Executive Vice President 
and Director 

500 Boylston Street 

Boston, Massachusetts 02116 

Edward E. Lane 

Financial Vice President 
and Director 

500 Boylston Street 

Boston, Massachusetts 02116 

Herbert J. Hurwitz 

Senior Vice President 

500 Boylston Street 

Boston, Massachusetts 02116 

William D. Zellen 

T reasurer-Controller 

500 Boylston Street 

Boston, Massachusetts 02116 

Emmanuel Kurland 

Secretary and Director 

140 Federal Street 

Boston, Massachusetts 02110 

S. Sidney Stoneman 

Vice Chairman of the 

Board 

140 Federal Street 

Boston, Massachusetts 02110 

William L. Brown 

Director 

100 Federal Street 

Boston, Massachusetts 02110 

Julius Darsky 

Director 

5401 Collins Avenue 

Apt. 820 

Miami Beach, Florida 33140 

J. Atwood Ives 

Director 

100 Federal Street 

Boston, Massachusetts 02110 

Royal Little 

Director 

40 Westminster Street 
Providence, Rhode Island 02903 

David I. Margolis 

Director 

430 Park Avenue 

New York, New York 10022 
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Messrs. Smith, Wintman, Lane, Hurwitz and Zellen have been associated with General Cinema for 
more than ten years. Mr. Kurland is a partner in the law firm of Singer, Stoneman & Kurland, general 
counsel to General Cinema, and Mr. Stoneman, who is engaged primarily with private investment, has an 
association with that firm. The principal occupation of the remaining directors is as follows: Mr. Brown — 
President of First National Boston Corporation; Mr. Darsky — Beverage Industry Consultant; Mr. Ives — 
Vice President of Paine, Webber, Jackson & Curtis Incorporated; Royal Little — presently Chairman of the 
Executive Committee of Narragansett Capital Corporation and former chief executive of Textron Inc.; and 
Mr. Margolis — President of Colt Industries, Inc. 

CAPITALIZATION 


Date of Corporate 

Action Authorizing 

Capital Stock 

Number of Authorized 

Shares 

Class 


Par Value 

December 6,1949 

50,000 

Common 


None 

October 30, 1959 

600,000 

Common 


None 

May 16, 1960 

October 11, 1965 

1,470,000 

Common 


None 

1,837,500 

Common 


None 

July 15, 1968 

5,000,000 

Common 


None 

April 24, 1969 

5,000,000 

1,000,000 

Common 

Preferred* 


None 

$1.00 

January 30, 1970 

5,000,000 

1,000,000 

Common 

Preferred* 


$1.00 

$1.00 

August 3, 1971 

7,500,000 

1,000,000 

Common 

Preferred* 


$1.00 

$1.00 

° No shares of Preferred Stock have ever been issued. 




Substantial changes in 
are as follows: 

Date(s) of Issuance 
or acquisition 

the outstanding amounts of stock of General Cinema 

Consideration 

Purpose of Issuance Received 

(acquisition) (Paid) 

over the past five fiscal years 

Date of 

Shares corporate action 

Issued authorizing 

(Acquired) change 

November 1, 1968 

In connection with acquisition 
of Pepsi-Cola Allied Bottlers, 
Inc. 

$ 116,000 

58,000 

warrants 

Oct. 31,1968 

July 23, 1969 

To complete obligations under 
sale and leaseback arrangement 

$ 600,000 

45,000 

July 1,1969 

January 31, 1969 

Issue of warrants to Morgan 
Guaranty Trust Co. in connec¬ 
tion with issuance to bank of 
$10,000,000 of 6%% Senior Sub¬ 
ordinated Notes due December 
31, 1983 

$1,500,000 

75,000 

warrants 

Dec. 16,1968 

October 31, 1969 

Issue of warrants to Morgan 
Guaranty Trust Co. in connec¬ 
tion with issuance to bank of 
$10,000,000 of 6%% Senior Sub¬ 
ordinated Notes due December 
31, 1983 

$1,500,000 

75,000 

warrants 

Dec. 16,1968 
affirmed Aug. 
1,1969 

During June and July, 1970 

(Shares acquired by purchase 
for treasury) 

($1,292,000) 

(58,200) 

June 11,1970 

During August, 1971 

(Shares acquired by purchase 
for treasury) 

($2,430,000) 

(45,000) 

Aug. 3,1971 
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Date(s) of Issuance 
or acquisition 

Purpose of Issuance 
(acquisition) 

Consideration 

Received 

(Paid) 

Shares 

Issued 

(Acquired) 

Date of 

corporate action 
authorizing 
change 

September 17, 1971 

Shares issued in connection with 

3 for 2 stock split 

not 

applicable 

1,675,554 

Aug. 3,1971 

October, 1971 

Shares issued upon exercise of 
outstanding warrants 

$ 619,000 

25,243 

Oct. 31,1968 

During October, 1971 

(Acquisition of outstanding war¬ 
rants issued November 1, 1968) 

($ 205,850) 

(61,757) 

warrants 

no action 
taken 

March 30, 1973 

Acquisition of American Pepsi¬ 
Cola Bottlers, Inc. 

not 

applicable 

559,909 

Dec. 11, 1972 

In addition, during the past five fiscal years, General Cinema has issued an aggregate of 
(adjusted to reflect the 3 for 2 split effected in 1971) upon the exercise of stock options. 

99,159 shares 


FUNDED DEBT 

Information regarding the long-term debt of General Cinema as at October 31, 1973 is set forth in the 
Consolidated Balance Sheets of General Cinema and its Subsidiaries and the related Notes to Consolidated 
Financial Statements contained herein. 


STOCK PROVISIONS 

The holders of General Cinemas Common Stock are entitled to one vote per share for the election of 
directors and on other matters requiring stockholder action. The Common Stock does not have cumulative 
voting rights. All outstanding shares of General Cinemas Common Stock are fully paid and non-assessable 
and no pre-emptive rights exist. 

The holders of General Cinema Common Stock are entitled to receive dividends out of funds legally 
available therefor, when and as declared by the Board of Directors in its discretion. General Cinemas long¬ 
term debt agreements contain certain restrictions with respect to the payment of dividends (other than 
stock dividends) or the redemption or repurchase of stock of General Cinema. As of October 31, 1973 the 
amount of consolidated retained earnings available for such purposes was approximately $13,410,000. Upon 
any liquidation, dissolution or winding up of General Cinema, the holders of General Cinemas Common 
Stock are entitled to receive the net assets of General Cinema available for distribution to common stock¬ 
holders in proportion of the respective number of shares held by them. 

EMPLOYEES — LABOR RELATIONS 

The number of persons employed by General Cinema varies on a seasonal basis, with the monthly 
average approximately 9,000, of whom approximately 900 are employed in a supervisory capacity. 

Approximately 2,000 of General Cinema’s employees are represented by unions with which General 
Cinema has separate collective bargaining agreements. 

General Cinema suffered a four-week strike in its Charleston, West Virginia plant during April, 1972 
and work stoppages during September, 1969 at its Miami plant and July, 1972 at its Atlanta plant. 

General Cinema believes that its employee relations are generally satisfactory. 

General Cinema offers a variety of benefits for its employees, including various pension plans, group 
hospitalization coverage and, for certain key employees, group life insurance. The Board of Directors of 
General Cinema, with the approval of General Cinema’s shareholders given at General Cinema’s annual 
meeting held on April 9, 1973, has adopted a profit incentive plan effective for the fiscal year ending October 
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31, 1973. The plan provides for the granting of awards in share units or cash to management and supervisory 
personnel, including certain officers and directors of General Cinema, based on certain goal achievements as 
described in the plan. 


STOCKHOLDERS RELATIONS 

General Cinemas Annual Report containing financial statements and a report of General Cinema’s 
Independent Certified Public Accountants, will be mailed to each stockholder within three months after 
the close of the preceding fiscal year and at least fifteen days prior to General Cinema’s annual meeting. 
General Cinema will also distribute unaudited reports of quarterly consolidated earnings within sixty days 
after the close of the first three quarterly periods in each year. 

General Cinema will solicit proxies for all meetings of stockholders and furnish proxy statements setting 
forth matters to be acted upon by the stockholders at such meeting. General Cinema will promptly notify 
the New York Stock Exchange Inc. and the press of action taken or omitted by the Board of Directors with 
respect to dividends and will release to the press throughout the year information concerning material 
developments related to its business. 


DIVIDEND RECORD 

The following table sets forth the historical dividends per share of General Cinema for the past five years 
adjusted for a 3 for 2 stock split which occurred in September, 1971: 

1969 1970 1971 1972 1973 

General Cinema Corporation $.17 $.23 $.28 $.32 $.34 

Although it has been the policy of General Cinema to retain a major portion of its earnings to finance 
its expansion program, General Cinema has paid cash dividends on its Common Stock in every year since 
1953. The present annual dividend rate is $.40 per share payable quarterly. The following table shows 
the record dates, payment dates and date of declaration for each dividend paid during the past two fiscal 
years: 



Declaration 

Date 

Record 

Date 

Payment 

Date 

Amount 

1972 

1st quarter 

11/ 1/71 

11/25/71 

12/24/71 

$.08 

2nd quarter 

1/28/72 

2/25/72 

3/24/72 

.08 

3rd quarter 

4/28/72 

5/25/72 

6/26/72 

.08 

4th quarter 

7/21/72 

8/25/72 

9/25/72 

.08 

1973 

1st quarter 

10/27/72 

11/24/72 

12/22/72 

.08 

2nd quarter 

1/29/73 

2/26/73 

3/26/73 

.08 

3rd quarter 

4/27/73 

5/25/73 

6/25/73 

.08 

4th quarter 

8/ 8/73 

8/30/73 

9/25/73 

.10 


Future dividend payments by General Cinema will depend upon earnings, the financial condition of 
General Cinema, restrictions and debt agreements in effect and such other factors as the Board of Directors 
of General Cinema may deem relevant. See “Stock Provisions” above for information on existing limitations 
in debt agreements with respect to the payment of cash dividends by General Cinema. 
















GENERAL CINEMA CORPORATION- PAGE FIFTEEN 


B-4219 


OPTIONS, WARRANTS, CONVERSION RIGHTS, ETC. 

General Cinemas Qualified Stock Option Plan, adopted by its Board of Directors on February 29, 
1964, approved by its Shareholders on April 13, 1964 and amended with the approval of its Shareholders on 
April 8, 1968 and April 13, 1970 to increase the number of shares subject to the Plan, provides for the grant¬ 
ing to key employees of options intended to qualify as “qualified stock options”, as such term is defined in 
the Internal Revenue Code of 1954, as amended. Options granted pursuant to General Cinema’s Qualified 
Stock Option Plan are exercisable in five cumulative equal annual installments beginning immediately, at 
option prices of not less than 100% of market value at, and expire five years after, the date of grant. In 
connection with the acquisition of American Pepsi, authorized by General Cinema’s Board of Directors on 
December 11, 1972 General Cinema assumed certain outstanding options to purchase 12,250 shares of 
American Pepsi common stock and agreed to issue General Cinema Common Stock in lieu of American Pepsi 
common stock on the basis of one General Cinema share for every two American Pepsi shares under option. 
Including such assumed options, there are presently 114,942 shares of General Cinema Common Stock issu¬ 
able under outstanding options. The Qualified Stock Option Plan expired on February 28, 1974 and no 
options may be granted under the Plan after such expiration date. 

During 1969, in connection with the private placement of debt in the amount of $20,000,000, the Board 
of Directors of General Cinema issued warrants to purchase 150,000 shares of its Common Stock (subse¬ 
quently adjusted to 225,000 shares in 1971 by reason of a 3 for 2 stock split). These warrants are exercisable 
until January 31, 1979 at a price which is presently $14.67 per share, subject to adjustment to prevent dilution. 

See Note 7 of the Consolidated Balance Sheet of General Cinema and its Subsidiaries for specific 
information as to the number of shares of General Cinema Common Stock issuable under presently out¬ 
standing options and the number of shares available for future options as at October 31, 1973. 


LITIGATION 

Information concerning litigation in which General Cinema is involved is set forth in note 8 to the 
Consolidated Financial Statements of General Cinema and its Subsidiaries. 


BUSINESS, FINANCIAL AND ACCOUNTING POLICIES 

J. K. Lasser & Company, General Cinema’s independent certified public accountants since 1960 are 
appointed by and report to the Board of Directors and have full authority to examine all records and sup¬ 
porting evidence. Said accountants make an annual audit of General Cinema’s accounts. J. K. Lasser & Com¬ 
pany representatives will attend annual meetings of shareholders to answer questions raised by shareholders. 

William D. Zellen, Treasurer-Controller, is the principal accounting officer of General Cinema. The 
Treasurer-Controller is elected annually by the Board of Directors and reports to the Financial-Vice Presi¬ 
dent who is a member of the Board of Directors. 

Reference is made to the Notes to the Consolidated Financial Statements of General Cinema and its 
Subsidiaries with respect to certain accounting policies of General Cinema. 
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FINANCIAL STATEMENTS 

The reports and financial statements included in this Listing Application are as follows: 

Summarized Statement of Consolidated Earnings, Ten Years Ended October 31, 
1973 

Financial Statements of General Cinema and its Subsidiaries reported on by 
Accountants: 

Auditors' Report 

Consolidated Balance Sheet, October 31, 1973 and 1972 

Consolidated Statement of Income, Years Ended October 31, 1973 and 1972 

Divisional Statement of Income, Years Ended October 31, 1973 and 1972 

Consolidated Statement of Retained Earnings, Years Ended October 31, 1973 
and 1972 

Consolidated Statement of Changes in Financial Position, Years Ended October 
31, 1973 and 1972 

Notes to the Consolidated Financial Statements 
Officers Certificate 

Consolidated Statement of Income, Three Months Ended January 31, 1974 
and 1973 (unaudited) 
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NOTES TO THE STATEMENT OF CONSOLIDATED EARNINGS 

A. On March 30, 1973, the Company acquired American Pepsi-Cola Bottlers, Inc. for 559,909 shares of 
common stock. The acquisition was accounted for as a pooling of interests. Operations for the year 1973 
include revenues of $8,933,000 and net income of $252,000, applicable to this company for the portion of the 
year prior to acquisition. 

The effect of American Pepsi-Cola Bottlers, Inc. on previously reported revenues, income before extraor¬ 
dinary items and net income (using American Pepsi-Cola Bottlers, Inc. fiscal years ended August 31) is as 
follows: 


(000 Omitted) 



1969 

1970 

1971 

1972 

REVENUES 





As originally reported . 

$129,543 

$159,462 

$173,951 

$197,015 

Pooled company . 

14,312 

19,682 

21,218 

23,257 


$143,855 

$179,144 

$195,169 

$220,272 

INCOME (LOSS) BEFORE EXTRAORDINARY ITEMS 





As originally reported . 

$ 5,956 

$ 7,115 

$ 8,242 

$ 8,778 

Pooled company . 

(386) 

(110) 

168 

953 


$ 5,570 

$ 7,005 

$ 8,410 

$ 9,731 

NET INCOME (LOSS) 





As originally reported . 

$ 6,150 

$ 7,341 

$ 8,894 

$ 9,213 

Pooled company . 

(203) 

(326) 

304 

1,136 


$ 5,947 

$ 7,015 

$ 9,198 

$ 10,349 


The years 1964 through 1968 have not been restated as the effect is not material. 

B. Federal income taxes attributable to extraordinary items are as follows: 

1964 —None; 1965 —$4,500; 1966 — $58,550; 1967 — $11,500; 1968 — $9,300; 1969 — $37,000; 
1970 _ None; 1971 — $219,000; 1972 — $97,000; 1973 — None. 


C. Earnings per common share and common share equivalents are calculated on the weighted average 
number of common shares outstanding adjusted to reflect common share equivalents, assuming that proceeds 
from the exercise of certain options and warrants would be used to purchase common stock. The weighted 
average number of shares used in the computations are as follows: 1964 — 4,743,278; 1965 — 4,754,832; 
1966 — 4,761,953; 1967 — 4,840,263; 1968 — 4,869,150; 1969 — 5,258,769; 1970 — 5,375,941; 1971 — 

5,426,065; 1972 — 5,574,210; 1973 — 5,593,384. 

Earnings per common share assuming full dilution are calculated on the basis described except that all 
dilutive options and warrants are assumed to be exercised. 

All per share computations have been adjusted for a 3-for-2 stock split in 1971, a 2.5-for-l stock split in 
1968, a 5-for-4 stock split in 1965 and a 10% stock dividend in 1964. 
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AUDITORS’ REPORT 

Board of Directors and Shareholders 
General Cinema Corporation 

We have examined the consolidated balance sheets of GENERAL CINEMA CORPORATION AND 
SUBSIDIARIES at October 31, 1973 and 1972 and the related consolidated statements of income, retained 
earnings and changes in financial position for the two years then ended. Our examinations were made in 
accordance with generally accepted auditing standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, these financial statements present fairly the consolidated financial position of GENERAL 
CINEMA CORPORATION AND SUBSIDIARIES at October 31, 1973 and 1972 and the consolidated results 
of their operations and the changes in financial position for the two years then ended, in conformity with 
generally accepted accounting principles applied on a consistent basis. 


J. K. Lasser & Company 


Boston, Massachusetts 
January 25,1974 
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GENERAL CINEMA CORPORATION AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET 
October 31, 1973 and 1972 


ASSETS 



1973 

1972 

Current Assets 



Cash . 

$ 11,057,000 

$ 8,821,000 

Short-term investments — At cost (Approximates market) 

Notes and accounts receivable — Trade — Net of allowance for 

— 

4,295,000 

doubtful accounts of $265,000 in 1973 and $132,000 in 1972 

8,896,000 

7,413,000 

Sundry deposits and receivables 

Inventories — At lower of first-in, first-out cost or market 

5,690,000 

6,117,000 

(Note 2). 

7,349,000 

7,184,000 

Other current assets 

2,540,000 

2,019,000 


35,532,000 

35,849,000 

Investments and Advances 



Unconsolidated affiliated companies — At underlying book 



value (Note 1) . 

985,000 

424,000 

Broadcasting investments and advances — At cost (Note 3) 

7,676,000 

4,671,000 


8,661,000 

5,095,000 

Property, Plant and Equipment — At Cost 



Net of accumulated depreciation and amortization (Notes 4 



and 6) . . 

76,215,000 

72,905,000 

Other Assets (Note 5). 

Franchises, Trademarks and Goodwill 

23,205,000 

24,135,000 

Principallv beverage franchises (Note 1) 

35,386,000 

34,401,000 


$178,999,000 

$172,385,000 

LIABILITIES 



Current Liabilities 



Long-term debt — Due within one year 

$ 3,453,000 

$ 7,996,000 

Accounts pavable 

26,177,000 

18,147,000 

Taxes payable 

1,731,000 

2,358,000 


31,361,000 

28,501,000 

Deferred Federal Income Taxes (Note 1) 

1,874,000 

1,999,000 

Long-Term Debt (Note 6) 

63,404,000 

67,641,000 


96,639,000 

98,141,000 

Long-Term Senior Subordinated Debt (Note 6) 

18,092,000 

17,884,000 


114,731,000 

116,025,000 

Commitments and Contingencies (Note 8) 




SHAREHOLDERS’ EQUITY 


(Note 7) 

Preferred Stock — $1.00 Par Value 

Authorized and unissued — 1,000,000 shares 
Common Stock — $1.00 Par Value 
Authorized — 7,500,000 shares 

Issued —5,589,247 shares . 5,589,000 

— 5,584,122 shares 

Additional Paid-In Capital . 11,966,000 

Retained Earnings . 49,497,000 

67,052,000 

Less: Treasury stock — At cost — 91,439 shares in 1973 and 
96,124 in 1972 2,784,000 

64,268,000 


$178,999,000 


5,584,000 

11,922,000 

41,707,000 

59,213,000 

2,853,000 

56,360,000 

$172,385,000 


See accompanying notes to the financial statements. 
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GENERAL CINEMA CORPORATION AND SUBSIDIARIES 

CONSOLIDATED STATEMENT OF INCOME 
Years Ended October 31, 1973 and 1972 


1973 

Revenues . $245,466,000 

Costs and Expenses 

Film, cost of sales, payroll and other costs 143,235,000 

Operating and administrative expenses 40,127,000 

Selling and distributing expenses 28,059,000 

Interest . 6,708,000 

Depreciation and amortization 12,367,000 

230,496,000 

Income Before Federal Income Taxes 14,970,000 

Provision for Federal Income Taxes 

Currently payable. 6,015,000 

Deferred (Note 1) . 335,000 

6,350,000 

Income Before Equity in Net Income of Unconsolidated Affiliated 

Companies . 8,620,000 

Equity in net income of unconsolidated affiliated companies 226,000 

Income Before Extraordinary Items 8,846,000 

Extraordinary Items 

Gain on sale of property — Net of income taxes of $97,000 — 

Tax reduction attributable to tax carryovers 596,000 

596,000 

Net Income $ 9,442,000 

Net Income Per Share of Common Stock and Common Stock 
Equivalents (Note 7) 

Income before extraordinary items $1.58 

Extraordinary items — Net of income taxes .U_ 

Net income $1.69 


1972 

$220,272,000 

128,465,000 

33,096,000 

26,218,000 

4,924,000 

11,484,000 

204,187,000 

16,085,000 

6,339,000 

277,000 

6,616,000 

9,469,000 

262,000 

9,731,000 

256,000 
362,000 
618,000 
$ 10,349,000 


$1.75 

.11 

$ 1.86 


See accompanying notes to the financial statements. 
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GENERAL CINEMA CORPORATION AND SUBSIDIARIES 

DIVISIONAL STATEMENT OF INCOME 
Years Ended October 31, 1973 and 1972 


Theatre Division 

Beverage Division 

1973 1972 

1973 1972 


Revenues 

$117,607,000 

$ 99,763,000 

$127,859,000 

$120,509,000 

Costs and Expenses 

Film, cost of sales, payroll and other costs 

66,811,000 

57,049,000 

76,424,000 

71,416,000 

Operating and administrative expenses 

32,920,000 

26,492,000 

7,207,000 

6,604,000 

Selling and distributing expenses 

— 

— 

28,059,000 

26,218,000 

Interest . 

3,572,000 

1,675,000 

3,136,000 

3,249,000 

Depreciation and amortization 

4,361,000 

3,421,000 

8,006,000 

8,063,000 


107,664,000 

88,637,000 

122,832,000 

115,550,000 

Income Before Federal Income Taxes 

9,943,000 

11,126,000 

5,027,000 

4,959,000 

Provision for Federal Income Taxes 

Currently payable 

4,139,000 

4,733,000 

1,876,000 

1,606,000 

Deferred . 

237,000 

106,000 

98,000 

171,000 


4,376,000 

4,839,000 

1,974,000 

1,777,000 

Income Before Equity in Net Income of Unconsolidated 

Affiliated Companies 

5,567,000 

6,287,000 

3,053,000 

3,182,000 

Equity in net income of unconsolidated affiliated 

companies 

226,000 

262,000 

— 

— 

Income Before Extraordinary Items . 

$ 5,793,000 

$ 6,549,000 

$ 3,053,000 

$ 3,182,000 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 

Years Ended October 31, 1973 and 1972 

1973 

1972 

Retained Earnings — Beginning of Year 

General Cinema Corporation and Subsidiaries 

$41,403,000 

$33,765,000 

Pooled Company 

304,000 

(832,000) 

Retained Earnings — Beginning of Year as Restated 

41,707,000 

32,933,000 

Net income for the year 

9,442,000 

10,349,000 

Adjustment for differing fiscal years in pooling of interests 

127,000 

— 

Cash dividends paid: 

1973 — $.34 per share 

(1,779,000) 


1972 — $.32 per share 


(1,575,000) 

Retained Earnings — End of Year 

$49,497,000 

$41,707,000 


See accompanying notes to the financial statements. 
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GENERAL CINEMA CORPORATION AND SUBSIDIARIES 

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
Years Ended October 31, 1973 and 1972 



1973 

1972 

Sources of Working Capital 



Income from operations. 

Add: Expenses not requiring an outlay of working capital 
during the period — 

$ 8,846,000 

$ 9,731,000 

Depreciation and amortization 

12,367,000 

11,484,000 

Amortization of intangible assets 

580,000 

407,000 

Deferred Federal income taxes 

335,000 

277,000 

Less: Equity in net income of unconsolidated affiliated 

22,128,000 

21,899,000 

companies 

226,000 

262,000 

Gains on sales of land and leases 

500,000 

_ 


726,000 

262,000 

Working capital provided from operations 

21,402,000 

21,637,000 

Gain on sale of property — Net 

Add: Land cost and deferred taxes on gain — Net of non- 

— 

256,000 

working capital consideration received 

— 

996,000 

1,252,000 

Tax reduction attributable to tax carryovers 

596,000 

362,000 

Working capital provided from extraordinarv items 

596,000 

1,614,000 


21,998,000 

23,251,000 

Net increase in long-term debt 

— 

18,937,000 

Sale of common stock 

Proceeds from sale of land, leases and equipment — 

118,000 

6,913,000 

Net of nonworking capital consideration 

6,754,000 

— 

Other items 

303,000 

135,000 

Uses of Working Capital 

29,173,000 

49,236,000 

Purchase of property, plant and equipment — Net 

20,725,000 

25,628,000 

Acquisition of theatre leaseholds 

949,000 

13,096,000 

Purchase of franchises, trademarks and goodwill 

1,165,000 

3,386,000 

Net decrease in long-term debt 

4,296,000 

— 

Net increase in investments and advances 

3,436,000 

1,503,000 

Cash dividends . 

1,779,000 

1,575,000 


32,350,000 

45,188,000 

Increase (Decrease) in Working Capital 

$ (3,177,000) 

$ 4,048,000 

ANALYSIS OF CHANGES IN WORKING 

INCREASE (DECREASE) 

Current Assets 

CAPITAL 


Cash . 

$ 2,236,000 

$ (11,000) 

Short-term investments — At cost. 

Notes and accounts receivable — Trade 

(4,295,000) 

(705,000) 

Net of allowance for doubtful accounts 

1,483,000 

765,000 

Sundry deposits and receivables. 

(427,000) 

4,176,000 

Inventories — At lower of first-in, first-out cost or market 

165,000 

269,000 

Other current assets 

521,000 

218,000 

Current Liabilities 

(317,000) 

4,712,000 

Long-term debt — Due within one year 

4,543,000 

181,000 

Accounts payable 

(8,030,000) 

(2,824,000) 

Taxes payable . 

627,000 

1,979,000 


(2,860,000) 

(664,000) 

Increase (Decrease) in Working Capital 

$ (3,177,000) 

$ 4,048,000 
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GENERAL CINEMA CORPORATION - PACE TWENTY-FOUR 


GENERAL CINEMA CORPORATION AND SUBSIDIARIES 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. Summary of Significant Accounting Policies 

Principles of Consolidation 

All majority-owned subsidiaries are included in the consolidated financial statements; all intercompany 
accounts and transactions have been eliminated. Affiliated companies in which the Company owns 50% 
of the outstanding common stock have not been consolidated. The investment therein is stated at the under¬ 
lying book value. 

Recent Acquisitions 

On March 30, 1973, the Company acquired American Pepsi-Cola Bottlers, Inc. (APC) for 559,909 
shares of common stock. The acquisition was accounted for as a pooling of interests. Operations for the 
year 1973 include revenues of $8,933,000 and net income of $252,000, applicable to this company for the 
portion of the year prior to acquisition. 

Revenues, income before extraordinary items and net income for 1972 reported herein, which have 
previously been reported as $197,015,000, $8,778,000 and $9,213,000 have been increased by $23,257,000, 
$953,000 and $1,136,000, respectively, to reflect the year ended August 31, 1972 operations of American 
Pepsi-Cola Bottlers, Inc. acquired in the 1973 pooling transaction. 

In December 1972, the Company acquired Seven-Up franchises in the Atlanta, Georgia area for $888,000 
and in October 1973, acquired Pepsi-Cola franchises in Roanoke, Virginia for $1,710,000. Both of these 
acquisitions were accounted for as a purchase and are included in the consolidated financial statements 
from their respective dates of acquisition. The effect on the consolidated net income for 1973 and pre¬ 
acquisition revenues and net income are not material. The excess of cost over net assets acquired in the 
amount of $1,048,000 is being amortized over forty years. 

Inventories 

Inventories are stated at the lower of cost or market. Cost is determined by the first-in, first-out method; 
market represents the lower of replacement costs or estimated net realizable value. 

American Pepsi-Cola Bottlers, Inc. inventoried returnable bottles and cases, both in plant and in trade, 
at established deposit prices which are substantially less than cost. The excess of cost over deposit prices is 
charged to income when the bottles and cases are first used in production. This accounting method for 
these beverage plants has been continued for the year ended October 31, 1973 in the consolidated financial 
statements. 

Depreciation and Amortization 

The provision for depreciation and amortization has been 
upon the following estimated useful lives of the assets: 

Buildings . 

Leasehold improvements. 

Equipment and fixtures 
Delivery trucks and vending machines 
Returnable bottles and cases 

Unamortized Debt Discount and Expense 

Unamortized debt discount and expense is being amortized over the terms of the applicable debt rang¬ 
ing up to fifteen years. 


calculated on the straight-line method based 
20-50 years 

Lesser of lease life or asset life 
6-20 years 
3- 8 years 
3-4 years 
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GENERAL CINEMA CORPORATION AND SUBSIDIARIES 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — (Continued) 


1. Summary of Significant Accounting Policies — (Continued) 

Unamortized Leasehold Expense 

Unamortized leasehold expense consists primarily of the amounts paid to acquire theatre leases. These 
expenses are amortized over the lease lives ranging up to twenty-five years. 

Franchises , Trademarks and Goodwill 

Franchises, trademarks and goodwill generally are not being amortized as management considers their 
value to be of a permanent nature. Management reviews these costs on a periodic basis and an amortization 
program will be established if future events make such amortization appropriate. 

In accordance with promulgated accounting principles relating to acquisitions subsequent to October 
31, 1970, franchises, trademarks and goodwill in the amount of $7,203,000 are being amortized by charges to 
income computed on the straight-line basis over fortv years. The amortization amounted to $181,000 in 1973 
and $31,000 in 1972. 

During 1971, the Federal Trade Commission issued complaints against seven major soft-drink com¬ 
panies, including three franchisors of the Company, and has proposed orders which would prohibit the 
franchisors from attempting to enforce territorial and other restrictions in the sale of their products. The 
franchisors have stated that they intend to defend their bottling franchise agreements. 

Federal Income Taxes 

The Company and each of its subsidiaries filed separate Federal income tax returns in all prior years 
but intends to file a consolidated income tax return for the year ended October 31, 1973. If the consolidated 
income tax regulations were applicable for 1972, the Federal income tax expense would have been approxi¬ 
mately $6,920,000 as compared to $6,616,000. 

Investment Tax Credits 

Investment credits are accounted for on the flow-through method whereby the benefit is reflected cur¬ 
rently. Investment tax credits applied to reduce the provision for Federal income taxes were $813,000 in 1973 
and $575,000 in 1972. 

Deferred Federal Income Taxes 

Depreciation is computed on the straight-line method for financial reporting and on an accelerated 
method, where practicable, for Federal income tax purposes. The tax credits applicable to the increased 
depreciation taken for Federal income tax purposes are included on the consolidated balance sheet with 
other tax credits as “Deferred Federal Income Taxes”. 

2. Inventories 

Inventories are composed of: 


Finished products 

Materials and manufacturing supplies 
Returnable bottles and cases 
Refreshment facility inventories 


1973 1972 

$2,824,000 $2,653,000 

2,914,000 2,805,000 

895,000 1,151,000 

716,000 575,000 

$7,349,000 $7,184,000 
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GENERAL CINEMA CORPORATION AND SUBSIDIARIES 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — (Continued) 


3. Broadcasting Investments and Advances 

This is composed of: 

1973 1972 

$ 250,000 $ 200,000 

7,426,000 4,421,000 

— 50,000 

$7,676,000 $4,671,000 

If the preferred stock were converted, it would result in the ownership of 80% of the outstanding com¬ 
mon stock of each of the five corporations. However, such conversion has not been requested. The Company 
has guaranteed obligations of these radio stations at October 31, 1973, in the approximate amount of $322,000. 

At October 31, 1973, the Company has invested $1,677,000 in convertible preferred stock and notes of a 
corporation which acquired an FM station in Chicago. A Chicago citizens' group has brought an action 
objecting to this transaction. The Company believes the defense of this action will be successful. 

4. Property, Plant and Equipment — At Cost 

This is composed of: 



1973 

1972 

Land. 

$ 4,773,000 

$ 4,955,000 

Buildings . 

7,257,000 

10,730,000 

Leasehold improvements 

. 31,131,000 

25,326,000 

Equipment and fixtures 

34,325,000 

32,614,000 

Delivery trucks and vending machines 

20,538,000 

17,588,000 

Returnable bottles and cases 

. 18,953,000 

18,113,000 


116,977,000 

109,326,000 

Less: Accumulated depreciation and amortization 

40,762,000 

36,421,000 


$ 76,215,000 

$ 72,905,000 


During 1973, the Company sold and leased back two beverage plants consisting of real estate and major 
bottling equipment for approximately $4,800,000. 

Assets with a book value of approximately $6,870,000 have been pledged to collateralize indebtedness. 


5. Other Assets 

Other assets are composed of: 

1973 1972 

Unamortized leasehold expense (a) . $14,334,000 $19,104,000 

Notes, loans and accounts receivable — Due after one year 6,559,000 1,767,000 

Land held for investment — 1,021,000 

Other . 2,312,000 2,243,000 

$23,205,000 $24,135,000 


On October 31, 1973, the Company sold 21 theatres that were acquired in 1972. The proceeds received 
in cash and notes amounted to $5,997,000. 

(a) Amortization of leasehold expense is included in depreciation and amortization and amounted to 
$1,207,000 in 1973 and $720,000 in 1972. 


Radio Station Corporations 

Convertible 8% preferred stock. 

Notes and loans receivable (interest at Vi of 1% above average prime) . 
Advance deposit. 
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GENERAL CINEMA CORPORATION AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued) 


6. Long-Term Debt 

Long-term debt is composed of the following: 

General Cinema Corporation Unsecured notes: 

Revolving line of credit (a) . 

Promissory notes . 

Senior Subordinated Notes (b) . 

Subsidiaries 

Mortgages on real estate 
Chattel mortgages on equipment 

Notes collateralized by theatre leases and con¬ 
tracts (c) . 

Unsecured notes . 


Amount 

Interest Rate 

Maturity 

$37,000,000 

Vi of 1 % above prime 

1978 

1,260,000 

5 %% 

1979-1981 

18,092,000 

6Vs% stated 
(8.1% effective) 

1983 

2,409,000 

5-9%% 

1975-1993 

3,679,000 

4-12% 

1975-1986 

3,951,000 

4% 

1975-1982 

15,105,000 

$81,496,000 

Principally % of 1 % to 

1 % above prime 

1975-1987 


Current maturities of $3,453,000 at October 31,1973 are not included above. 


(a) The revolving credit agreement dated October 6, 1971 between the Company and several banks 
provides a maximum amount of credit of $40,000,000. Outstanding loans carry an annual interest rate of 
%% above prime rate through November 1, 1976, and thereafter an annual rate of %% above prime. The 
Company has agreed to maintain a compensating cash balance of 20% of the outstanding loans and to 
pay a commitment fee at an annual rate of %% of the unused line of credit. 


(b) Pursuant to the agreement dated January 31, 1969, under which the Company's Senior Subordin¬ 
ated Notes were issued, the Company also issued stock purchase warrants for the purchase of up to 225,000 
shares of its common stock. These notes are subordinated to the unsecured note payable of the Company. 
The $20,000,000 face amount of the notes is reflected net of unamortized discount of $1,908,000. 

(c) The book value of the theatre leases and contracts at October 31, 1973, was approximately 
$5,200,000. 

See Note 7 for restriction on the payment of dividends and description of warrants. 


7. Shareholders' Equity 

Common Stock and Additional Paid-In Capital 

A summary of the changes in common stock and additional paid-in capital during the period is as 
follows: 



Common Stock $1.00 

Par Value 

Additional 

Paid-In 

Capital 


Shares 

Amount 

Balance — November 1, 1972 

5,029,338 

$5,029,000 

$ 2,899,000 

American Pepsi-Cola Bottlers, Inc. (APC) — As of August 
31, 1972 . 

554,784 

555,000 

9,023,000 

As restated for pooling of interests. 

Exercise of stock options by APC shareholders — Sep¬ 
tember 1, 1972 through March 30, 1973 

5,584,122 

5,584,000 

11,922,000 

5,125 

5,000 

46,000 

Excess of cost over proceeds from the sale of treasury 
common stock on exercise of stock options (4,685 
shares) . 

Balance — October 31, 1973 

5,589,247 

$5,589,000 

(2,000) 

$11,966,000 
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GENERAL CINEMA CORPORATION AND SUBSIDIARIES 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — (Continued) 


7. Shareholders' Equity — (Continued) 

Treasury Stock 

A summary of the activity in treasury stock is as follows: 

Number Amount 


Balance — November 1, 1972 . 96,124 $2,853,000 

Treasury shares sold in connection with exercise of stock options. 4,685 69,000 

Balance — October 31, 1973 . 91,439 $2,784,000 


Common Stock Options and Warrants 

A summary of the qualified stock option plan in effect at October 31, 1973 is as follows: 


Maximum shares available under the plan . 268,490 

Shares presently under option . 70,442 

Shares available for future grants 198,048 

Option price at issuance . 100% of market value 

Changes in the outstanding options during the year are summarized below: 

Options outstanding — November 1, 1972 

(Including 6,125 stock options of American Pepsi-Cola Botders, Inc. as of 
March 30, 1973) . 100,612 

Options granted 8>(X)() 

108,612 

Less: Options exercised . 4,685 

Options cancelled . 33,485 38,170 

Options outstanding — October 31, 1973 70,442 


Stock options, presently outstanding, were granted at prices varying from $12.33 to $38.38 per share 
and are exercisable in equal annual instalments over a period of five years from the date of grant with the 
right of cumulation. 

Outstanding at October 31, 1973 are 225,000 warrants sold by the Company during 1969 in connection 
with the private placement of debt in the amount of $20,000,000. These warrants are exercisable until 
January 31,1979 at $14.67 per share. 

There are 493,490 common shares reserved for issuance upon the exercise of 268,490 stock options and 
225,000 warrants. 

Restriction on Payment of Dividends 

Among other restrictions, certain loan agreements include limitations on the redemption of the Com¬ 
pany's capital stock and the payment of dividends, other than stock dividends. At October 31, 1973, approxi¬ 
mately $13,410,000 of consolidated retained earnings was available for dividends. 

Net Income Per Share of Common Stock and Common Stock Equivalents 

Net income per share is based upon 5,593,384 shares in 1973 and 5,574,210 shares in 1972, the weighted 
average number of common shares and common share equivalents outstanding during the year, assuming 
that proceeds from the exercise of warrants and options would be used to purchase common stock. 

Net income per share of common stock and common stock equivalents assuming full dilution has not 
been presented since the dilutive effect was not material. 
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GENERAL CINEMA CORPORATION AND SUBSIDIARIES 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — (Continued) 


8. Commitments and Contingencies 
Divestiture 

On September 13, 1971, the Justice Department filed a civil complaint against the Company to require 
divestiture of the leases and operating assets of eighteen theatres that were acquired in the Minneapolis- 
St. Paul area during 1970. This suit was settled by consent decree in 1973 and the Company has agreed to 
sell nine of these theatres within two years. 


Leases 

The Company's long-term leases generally provide that the Company will pay real estate taxes and other 
expenses and, in certain cases, additional rentals based on revenue. The rent expense for 1973 in the amount 
of $15,973,000 consisted of: 

Basic rent. $12,994,000 

Real estate taxes . 1,574,000 

Additional rent . 1,405,000 

$15,973,000 


The leases in effect at October 31, 1973 are primarily real estate leases and provide for minimum annual 
rentals of $15,590,000 and, unless the Company exercises its renewal options, will expire as follows: 


1974 $ 215,000 

1975 . 149,000 

1976 . 421,000 

1977 . 1,169,000 

1978 . 175,000 


1979-1983 $1,424,000 

1984 -1988 5,245,000 

1989 -1993 4,836,000 

Subsequent . 1,956,000 


Some of the Company's leases for property and equipment are non-capitalized financing leases as defined 
by Accounting Series Release No. 147 issued by the Securities and Exchange Commission. Information 
concerning these leases is as follows: 

1. Rent expense consisting principally of basic rent payments were $1,751,000 in 1973 and 
$1,427,000 in 1972. 


2. These leases are primarily for beverage bottling plants and major bottling equipment. They 
provide for minimum annual rentals of $2,091,000, and unless the company exercises its renewal options, 
will expire as follows: 

1984 -1988 $ 1,302,000 

1989 -1993 . 563,000 

Subsequent . 226,000 

3. The present value of the minimum lease commitments at October 31, 1973, based upon a 
weighted average interest rate of 7.8%, was approximately $18,700,000. 

4. If these leases were capitalized, related assets were amortized on a straight-line basis and 
interest cost were accrued on the basis of the outstanding lease liability, the impact on net income would 
be less than three percent of the average net income for the most recent three years. 
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GENERAL CINEMA CORPORATION AND SUBSIDIARIES 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS — (Continued) 


8. Commitments and Contingencies — (Continued) 

Pension Plans 

The Company has several noncontributory retirement plans for certain employees not covered by other 
plans. For these pension plans the charge against income for the year ended October 31, 1973 was $348,000 
and the estimated liability for past service was approximately $1,136,000, which is being funded over periods 
ranging up to thirty years. 

The fund assets exceed the value of the actuarially computed vested benefits except for three plans 
where the actuarially computed vested benefits exceeded the assets of the plan by $575,000. 


Guaranty and Pledge 

In connection with a 1969 agreement concerning the sale and leaseback of four beverage plants, the 
Company guaranteed notes payable of the lessor in the amount of $3,000,000 and pledged the common 
stock of three beverage subsidiaries to secure the lease. 


Furniture Operations 

In September 1972, the Company entered into an agreement to finance the development of a chain of 
retail furniture stores. The initial commitment is to invest up to $500,000 in subordinated notes of the first 
corporation ($300,000 of the investment to be subordinated notes convertible into 70 percent of the common 
stock of the Company and $200,000 to be nonconvertible subordinated notes). If the results of operations 
meet or exceed certain projections, the Company will have an obligation to convert its notes and eventually to 
purchase the balance of the outstanding common stock. The first store opened for business in October, 1972, 
and two additional stores are scheduled to open early in 1974. 

The agreement initially contemplates the financing of five stores and an additional five stores if revenues 
and projections are met. The Company has agreed to provide financing for each additional store location 
through subordinated loans of up to $500,000 and to provide certain working capital requirements and has 
also agreed to guarantee leases where necessary. Each additional location is to be operated as a wholly 
owned subsidiary of the first Corporation and their stock is to be pledged to collateralize the loans. 
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OFFICERS CERTIFICATE 

The accompanying consolidated statements of income for the three months ended January 31, 1974 and 
1973 were prepared under my control and direction. In my opinion, such statement fairly presents the results 
of operations of General Cinema and its subsidiaries for the three months then ended (subject to changes 
which may result from year-end adjustments) in conformity with generally accepted accounting principles. 


William D. Zellen 
Treasurer-Controller 


Boston, Massachusetts 
May 10,1974 
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GENERAL CINEMA CORPORATION AND SUBSIDIARIES 

CONSOLIDATED STATEMENT OF INCOME — (UNAUDITED) 
Three Months Ended January 31, 1974 and 1973 


Revenues . 

Cost and Expenses: 

Excluding Interest Expense 
Interest Expense 

Income Before Federal Income Taxes 
Provision for Federal Income Taxes* 

Equity in Net Income of Unconsolidated Affiliated 
Companies 

Net Income . 

Earnings Per Share** 

Dividends Per Share 


1974 

1973 


(restated) 

$64,002,484 

$54,684,099 

59,405,399 

50,642,860 

1,993,529 

1,542,303 

$61,398,928 

$52,185,163 

$ 2,603,556 

$ 2,498,936 

(1,119,529) 

(1,163,233) 

67,209 

37,266 

$ 1,551,236 

$ 1,372,969 

$ .28 

$ .24 

.10 

.08 


* Based on Estimated Annual Effective Tax Rate. 

** Based on Average Number of Shares and Common Share Equivalents Outstanding. 

On March 30, 1973, General Cinema Corporation acquired American Pepsi-Cola Bottlers, Inc. Such 
acquisition has been treated as a pooling of interests in the foregoing statements. 
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LISTING AGREEMENT 

As required by the New York Stock Exchange, General Cinema has executed and filed with the New 
York Stock Exchange a Listing Agreement in the form prescribed by the Exchange. 

OPINION OF COUNSEL 

Messrs. Ropes & Gray, 225 Franklin Street, Boston, Massachusetts 02110, have filed with the New 
York Stock Exchange Inc. their opinion to the effect that: 

1. General Cinema Corporation (hereinafter referred to as “General Cinema”) is a corporation 
duly organized, validly existing and in good standing under the laws of the State of Delaware. 

2. The 5,589,247 issued and outstanding shares of Common Stock of General Cinema (including 
91,439 treasury shares) have been duly authorized, validly issued and are fully paid and non-assessable. 
No personal liability attaches to the ownership of any such shares under the laws of Delaware, the state 
in which General Cinema is incorporated, or under the laws of the Commonwealth of Massachusetts, 
the state in which General Cinema’s executive offices are located. 

3. The 114,942 shares of Common Stock of General Cinema reserved for issuance pursuant to 
General Cinemas Qualified Stock Option Plan and pursuant to options assumed by General Cinema in 
connection with its acquisition of American Pepsi-Cola Bottlers, Inc. have been duly authorized and, 
when issued in accordance with the provisions of said Plan, will be validly issued, fully paid and non¬ 
assessable. The 225,000 shares of Common Stock of General Cinema reserved for issuance pursuant to 
outstanding warrants have been duly authorized and, when issued in accordance with the terms of said 
warrants, will be validly issued, fully paid and non-assessable. Under existing provisions of law, no 
personal liability would attach to the ownership of any such shares under the laws of Delaware, the 
state in which General Cinema is incorporated or under the laws of the Commonwealth of Massachu¬ 
setts, the state in which General Cinema’s executive offices are located. 

4. Of the 5,589,247 shares issued and outstanding (including 91,439 treasury shares) of the Com¬ 
mon Stock of General Cinema, (a) an aggregate of 569,750 shares were registered under the Securities 
Act of 1933 (the “Act”) in connection with underwritten public offerings in 1960 and 1969, (b) 559,909 
shares were registered under said Act in connection with the acquisition in 1973 of American Pepsi¬ 
Cola Bottlers, Inc., and (c) 39,783 shares issued under General Cinema’s Qualified Stock Plan sub¬ 
sequent to August 31, 1970 were registered under the Act. The remaining outstanding shares have 
not been registered under the Act because such shares were issued in transactions by the issuer not 
involving any public offering, within the meaning of Sections 2(3), or 4(2) of the Act. 

5. Of the 339,942 shares of Common Stock of General Cinema for which application for listing 
has been made upon official notice of issuance, 114,492 of such shares issuable upon exercise of out¬ 
standing options are currently registered under the Act pursuant to Registration Statements No. 2-38153 
and No. 2-48009 on Form S-8 and 225,000 of such shares reserved for issuance upon exercise of out¬ 
standing warrants have not been registered under said Act because no public offering is being made 
within the meaning of Section 4(2) of the Act. 
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REGISTRATION UNDER SECURITIES EXCHANGE ACT OF 1934 

Application to register the Common Stock of General Cinema under the Securities Exchange Act of 
1934 has been made on Form 8-A. 


UNDERTAKING 

Prior to issuance of any shares pursuant to options or warrants to purchase General Cinema common 
stock, General Cinema will furnish the New York Stock Exchange, Inc. a then current prospectus registering 
such shares pursuant to the Securities Act of 1933, as amended, or an opinion of counsel that registration 
of such shares under the Act is not required. 


GENERAL INFORMATION 

The fiscal year of General Cinema ends on October 31 of each year. 

The address of General Cinema’s principal executive office is 500 Boylston Street, Boston, Massachu¬ 
setts 02116. 

The annual meeting of stockholders is held on the second Monday in April of each year at such place 
as may be designated by the Board of Directors. The holders of a majority in interest of all stock issued, 
outstanding and entitled to vote, represented in person or by proxy, constitute a quorum at all meetings of 
shareholders, except where a greater proportion is required by law or by General Cinema’s Certificate of 
Incorporation or by-laws. 

The First National Bank of Boston, 100 Federal Street, Boston, Massachusetts 02110 and Bankers 
liist Company, 485 Lexington Avenue, New York, New York 10017 are Transfer Agents and The First 
National Bank of Boston, 100 Federal Street, Boston, Massachusetts 02110 and Morgan Guaranty Trust 
Company of New York, 23 Wall Street, New York, New York 10015 are Registrars for General Cinema’s 
common stock. 


General Cinema Corporation 


By 


/s/ Edward E. Lane 
Financial Vice President 


The New York Stock Exchange, Inc. hereby authorizes the listing of 5,589,247 shares of Common Stock 
$1.00 par value of General Cinema Corporation all of which are issued. 

The Exchange also authorizes the listing upon official notice of issuance of 339,942 unissued shares 
of Common Stock for the purpose above set forth, making a total of 5,929,189 shares of Common Stock of 
General Cinema Corporation authorized to be listed. 


Merle S. Wick, Vice President James J. Needham, Chairman of the Board 

New York Stock Exchange, Inc. 


Division of Stock List 
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